
Gold

Gold prices have fluctuated amid inflationary pressures, Fed policy, and geopolitical tensions, rising 1.45% in late

December and 1.57% in early January. The PBoC has increased its official gold reserves for a second straight month,

while the World Gold Council projects a 39% surge in global gold trading volume to a record $226.3 billion daily

average in 2024, including a 37% OTC market increase.

Goldman Sachs has delayed its $3,000/oz gold price forecast to Q2 2026, citing expectations for a smaller 75bps

rate cut in 2025 versus 100bps previously. However, Goldman believes elevated central bank demand remains the

primary driver for a 14% gold price increase by Q2 2026. Meanwhile, BMO's gold outlook cites several supportive

factors, including lingering inflation risks from the Trump era, gold's role as an AI/quantum hedge, continued de-

dollarization, potential PBoC gold purchases in 2025, and declining geopolitical risk premium.

In the medium to long term, if U.S. economic data demonstrates a significant weakening, it is anticipated that the

pace of monetary policy easing will accelerate. This shift is likely to lead to a reallocation of funds towards gold,

suggesting that gold prices still have potential for upward movement. Furthermore, continued physical purchases by

central banks are expected to provide ongoing support for gold prices.
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China's December economic data did not present major surprises, suggesting the need for more demand-side

stimulus. The government plans to extend equipment renewal and consumer goods trade-in programs until 2025,

while increasing the fiscal deficit ratio, issuing more special government bonds, and expanding local government

bond uses to support growth, with further details expected in March.

In contrast, robust U.S. non-farm payroll data for December exceeded forecasts, underscoring American economic

resilience and post-election corporate optimism. However, the market currently anticipates only one rate cut from

the Federal Reserve this year. Bank of America issued a report last week warning that if the Fed's PCE price index YoY

growth exceeds 3% or if long-term inflation expectations remain uncertain, there may be a risk of further interest

rate hikes by the Federal Reserve.

Data source : Bloomberg terminal 



Lithium
Lithium prices fell by 0.16% in end of December, followed by a rise of 2.02% in first week of January. The price

fluctuations are attributed to weakening demand as the market enters the off-season, leading to price volatility.  

Xinhua reported that China's lithium reserves have increased from 6% to 16.5% of the global total, making it the

second-largest lithium reserve country in the world.

The current market conditions reflect a scenario of strong supply and weak demand, suggesting that lithium prices

may fluctuate around cost levels. However, production cuts and postponed expansion plans from overseas mines

are expected to help restore supply-demand balance in the medium to long term.

Copper

Copper prices experienced a decline of 1.71% in the week end of December, followed by a notable recovery with a

3.71% increase in the first week of January. 

Last week, copper prices on COMEX increased, causing the premium for London Metal Exchange (LME) copper

contracts to rise from nearly zero at the start of 2025 to approximately $400 per ton. The volitivity might linked to

speculative activities related to Trump's inauguration and tariff expectations. 

As we enter the off-season of end-user consumption, demand from downstream enterprises has weakened,

indicating that copper prices may experience short-term volatility. From a fundamental standpoint, the demand for

copper from downstream industries remains strong, and we anticipate that copper prices will find support moving

forward.
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Disclosure of Information: Investing involves risks, including the loss of principal. The price of fund units can go up or down, and past performance does not indicate future returns.
The value of the fund may be very volatile and can decline significantly in a short period. Investors should read the fund's prospectus and product data summary before investing to
understand the details and risk factors associated with the fund. You should not rely solely on this information to make any investment decisions. Investors should note that the
Zijin Global Fund ("Fund") invests in equity securities, which are subject to market risks. The prices of these securities may fluctuate due to factors including but not limited to
changes in market sentiment, political and economic environments, regional or global economic instability, as well as fluctuations in exchange rates and interest rates. The fund
may purchase financial derivatives for hedging or investment purposes, which carry risks such as counterparty/credit risk, liquidity risk, valuation risk, volatility risk, and over-the-
counter trading risk. Hedging may become ineffective during market reversals, leading to significant losses for the fund. The fund is not authorized by the Hong Kong Securities and
Futures Commission and does not accept subscriptions from retail investors in Hong Kong, except for professional investors as defined under the Securities and Futures
Ordinance. This document has not been reviewed by the Securities and Futures Commission. If making an offer to any person in any jurisdiction is illegal, this document should not
be considered as an offer or invitation to such persons. Gold Mountains Asset Management Limited ("the Company") is not responsible for the fund's profits or losses beyond the
duties of an investment manager and does not guarantee any minimum returns. Investors should carefully read the private placement memorandum before subscribing. The
Company cannot guarantee the accuracy of the information and opinions contained in this material and is not liable for any loss arising from the use of this material.
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