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Commodity Insights

Macroeconomic Overview

China’s April Politburo meeting met low expectations, calling for faster implementation of existing policies without
new stimulus measures. Both U.S. and Chinese governments appear to be retreating from 100%+ tariff levels, with
Walmart resuming Chinese shipments and China granting some U.S. product exemptions. China’s Q2 economic
activity is expected to weaken pending further stimulus and tariff negotiations.

In U.S., Q1 GDP contracted 0.3%, mainly due to front-loaded imports, while domestic consumption remains stable.
April data shows steady employment and continued disinflation. The Fed is likely to maintain rates in May with dovish
messaging. New tariffs have increased business uncertainty, which may impact consumption and employment.
While Q2 growth may rebound due to reduced imports, structural weakness continues. Markets expect the Fed's
first rate cut in July, with four cuts projected this year.

Gold prices declined -0.33% and -2.49% in the last weeks of April respectively, following a period of high volatility. The
market has stabilized somewhat after Trump softened his stance on high tariffs and his rhetoric toward Fed
Chairman Powell, leading to a temporary reduction in risk premiums.

JPMorgan projects a structural bull market in gold, forecasting prices to reach $3,675/0z by Q4 2025 and exceed
$4,000/0z by Q2 2026. This outlook is supported by robust demand from both investors and central banks, with
estimated quarterly net demand of 710 tons. Gold is viewed as a key hedge against the unique combination of
stagflation, recession, currency devaluation, and U.S. policy risks expected in 2025-2026.

Notable market activity includes significant Chinese participation, with three Chinese brokers trading approximately
212,000 CMX-equivalent contracts when gold hit $3,500/0z on 22nd April.

The overall outlook remains supportive for gold prices, underpinned by its safe-haven status, inflation-hedging

properties, and sustained central bank purchasing.

Western Investors Swing Back to the Gold Market
They are big buyers of ETFs this year after selling for past 3 years
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Copper prices experienced a 1.18% increase followed by a slight decline in the past two weeks, mainly driven by a
short-term rise in market risk appetite after the easing of Trump’s tariff stance and supported by resilient US
economic data. Morgan Stanley noted signs of tightening physical copper markets but expressed concern over
weakening Chinese manufacturing activity-reflected in a drop of the manufacturing PMI to 49 and new export orders
to 44.7 which may lead to delayed demand decline and a modest price pullback in the third quarter amid growing
risks from tariffs and economic uncertainty.

Year-to-date, copper demand has been increasing, but as an industrial metal, it will inevitably be affected by U.S.

tariff measures. We believe it will have a negative impact on the copper price baseline this year.

China's apparent refined copper consumption

—0019 2020

Data source : Bloomberg terminal

Lithium prices fell sharply 6.11% in the last two weeks of April, as lithium concentrate prices fell below $800/ton,
leading to downward pressure on prices.

SMM reported that a leading South American lithium producer has paused May order shipments and initiated
negotiations with downstream customers due to pressure from long-term pricing mechanisms. The negotiations
stem from a rapid decline in lithium carbonate prices below the agreed "“floor price", leading to weakened demand.
Analysts suggest that if producers adopt a withholding strategy to support prices, it could stabilize the market;
however, if agreements are reached with effective price reductions, it may worsen market sentiment.

Market remains oversupplied with weak demand, as low-cost producers continue expanding capacity, posing

ongoing downside risks; likely causing short-to-medium-term price fluctuations within a range.
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Disclosure of Information: Investing involves risks, including the loss of principal. The price of fund units can go up or down, and past performance does not indicate future returns.
The value of the fund may be very volatile and can decline significantly in a short period. Investors should read the fund's prospectus and product data summary before investing to
understand the details and risk factors associated with the fund. You should not rely solely on this information to make any investment decisions. Investors should note that the
Zijin Global Fund ("Fund") invests in equity securities, which are subject to market risks. The prices of these securities may fluctuate due to factors including but not limited to
changes in market sentiment, political and economic environments, regional or global economic instability, as well as fluctuations in exchange rates and interest rates. The fund
may purchase financial derivatives for hedging or investment purposes, which carry risks such as counterparty/credit risk, liquidity risk, valuation risk, volatility risk, and over-the-
counter trading risk. Hedging may become ineffective during market reversals, leading to significant losses for the fund. The fund is not authorized by the Hong Kong Securities and
Futures Commission and does not accept subscriptions from retail investors in Hong Kong, except for professional investors as defined under the Securities and Futures
Ordinance. This document has not been reviewed by the Securities and Futures Commission. If making an offer to any person in any jurisdiction is illegal, this document should not
be considered as an offer or invitation to such persons. Gold Mountains Asset Management Limited ("the Company") is not responsible for the fund's profits or losses beyond the
duties of an investment manager and does not guarantee any minimum returns. Investors should carefully read the private placement memorandum before subscribing. The
Company cannot guarantee the accuracy of the information and opinions contained in this material and is not liable for any loss arising from the use of this material.



